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Highlights

1.0 Transition to Security Self-Reliance

e On July 25, the initial group of 24 Iragi instructors who will conduct future
training in the newly formed Joint Staff College for the Iragi Armed Forces
graduated from a comprehensive ‘train-the-trainer’ course provided by NATO
instructors in Baghdad.

2.0 Support a Free and Democratic Iraq

» Transitional National Assembly Speaker Hajim al-Hasani announced on August
2 that the draft constitution will be finalized as scheduled in mid-August and put
to a public referendum by October 15.

3.0 Provide Essential Services

 The World Bank is supporting two health projects, including a project to develop
12 regional trauma centers and a project to develop rehabilitation services.

4.0 Establish Foundation for a Strong Economy

* The QOil Ministry has invited bids to build a new $1 billion refinery south of
Baghdad with a capacity of 140,000 barrel a day. It's also invited bids to build a
$400 million refinery near Sulaimaniyah in the Kurdish area of northern Iraq with
a capacity of 70,000 barrels a day.
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Highlights

5.0 Promote the Rule of Law

» The Iragi Integration Commission, comprising the Minister of the Interior,
Minister of Justice and the Chief Justice, held its first meeting on July 26. The
purpose of the Commission is to increase coordination amongst MOI, MOJ and
the Chief Justice, and initiate the Iragi capacity to integrate police, courts and
prisons.

6.0 Maintain International Engagement and Support

* On July 28, Romanian president Traian Basescu said that Romania remains
committed to keeping its troops in Irag as long as they are needed by the Iraqi
government. "We remain committed to helping Iraq's stabilization," said
Basescu.

7.0 Promote Strategic Communications

* A media training series has been developed to assist Iraqi political parties
expand their voter communications skills. Three ‘Message Delivery’ sessions
were conducted by the National Democratic Institute (NDI) for the Iragi National
Accord (INA), Iragi Democratic Constitutional Party (IDCP), Iragi Islamic Party
(IIP) and al-Dawa on July 26, 27 and 28.
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[1.0] Transition to Security Self-Reliance — Iragi Security Forces

Iraqi Security Forces Update:

« On July 25, the initial group of 24 Iragi instructors who will conduct future
training in the newly formed Joint Staff College for the Iragi Armed Forces
graduated from a comprehensive ‘train-the-trainer’ course in Baghdad.

* On July 28, Iraqi police located a large cache of munitions near Tikrit. The
cache consisted of nine surface-to-air missiles and hundreds of anti-aircraft
artillery rounds.

* Iraqi Army soldiers, Iragi police, and Coalition forces captured 11 suspected
insurgents and seized two rocket launchers during a series of combat
operations in Baghdad on July 25.

* On July 27, Iraqi Public Order Brigade officers manning a traffic control
checkpoint in Baghdad shot and killed a suicide car bomber before he could
reach his objective.

e On July 25 in Yusufiyah, Iragi SWAT members, on a combined patrol with
Coalition advisors, secured valuable intelligence from a local national which led
to the capture of 22 suspected insurgents.

UNCLASSIFIED



‘ UNCLASSIFIED

[1.0] Transition to Security Self-Reliance — Iragi Security Forces

Ministry of Interior Forces Ministry of Defense Forces
COMPONENT TRAINED & EQUIPPED COMPONENT OPERATIONAL
POLICE  64.100 ARMY ~ 79,400
HIGHWAY PATROL AIR FORCE 200
OTHER MOI FORCES ~ 31,300 NAVY ~ 700
TOTAL ~ 95,400* TOTAL ~ 80,300**

Total Trained & Equipped ISF:

~ 175,700

* Ministry of Interior Forces: Unauthorized absences personnel are included in these numbers

** Ministry of Defense Forces: Unauthorized absences personnel are not included in these numbers

Data as of August 1, 2005 UNCLASSIFIED
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[2.0] Support a Free and Democratic Iraq — Developments

Constitution Update:

» Transitional National Assembly Speaker Hajim al-Hasani announced on August 2
that the draft constitution will be finalized as scheduled in mid-August and put to a

public referendum by October 15.

Sunni Parties Meet with Constitutional Committee:

» Upon the request of the Constitutional Committee Chair Sheikh Hamoudi, the
National Democratic Institute (NDI) organized a delegation of twelve senior
members of Sunni political parties to meet with the Constitutional Committee on July
28. Prior to the meeting, NDI conducted training on taking advantage of the
constitutional process to conduct party building activities through a number of voter
contact activities - including door-to-door outreach, surveys, petitions, rallies and
advocacy work.

Formation of the “National Women's Coalition”:

* The 45 women present at a July 27 meeting on “Engendering of the Constitution”
reported on the group’s achievements in advocating for the equality of men and
women in the constitution. In one week, the group collected over 700 signatures in
support of the campaign. Press releases restating the group’s 10-point demands
were sent to all media outlets and interviews were scheduled. In recognition of its
long-term objectives, the group decided to officially call itself the “National Women's

Coalition. UNCLASSIFIED
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[2.0] Support a Free and Democratic Iraq — Developments

Skill Development Training for Transitional National Assembly (TNA) Members:

* On July 23, NDI conducted a skills development training for 18 members of the TNA
from the Shi'a United Iraqi Alliance, the Kurdish Alliance and the Iraqi List. The
workshop on parliamentary oversight is designed to improve Iraq’s parliamentary
oversight of the executive branch of government. Using international examples, the
session addressed frequent obstacles and common tactics, including gathering of
required evidence, organizing public hearings, identifying allies and forming
alliances, using the media and organizing a campaign in support of specific issues,
policies or pieces of legislation.

Continuing TNA Responsibilities:

— Serve as Iraq's national legislature until the election of a new government under
a permanent constitution.

— According to the Transitional Administrative Law, the TNA is to draft Iraq's new
Constitution by August 15, 2005; this will be presented to the Iraqgi people for
their approval in a national referendum by October 15, 2005.

— If it is approved, an election for a permanent Iragi government under that new
Constitution will occur by the end of 2005.
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[2.0] Support a Free and Democratic Iraq — Electoral Process Timeline

Jan 30
Election Day

February
Results
Announced

JUN JUL AUG

Aug 15 Deadline
for drafting of
Constitution

Drafting of
Constitution

August 3, 2005

Dec 15 National
Elections for a
Government
Under the
Constitution
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[2.0] Support a Free and Democratic Iraq - Iraqi Transitional
Government

Sheikh Ghazi al-Yawr

‘Adil *‘Abd al-Mahdi

Ibrahim al-Ja’fari

Rawsh Shaways ‘Abd Mutlak al-Juburi Ahmad al-Chalabi Vacant

Minister of Minister of

Minister of Displacement Minister of

. N Minister of Culture Minister of Defense
Agriculture Communications

Ali al-Bahadili Juwan F“(’;‘)d Ma’sum Nuri al-Rawi Sa’dun al-Dulaymi Suhayla al-Kinani (F) Muhsin Shallash

Minister of Minister of VTsie: @f Eleiee Minister of Foreign NTiRsier @ [Sealil Minister of Higher
Education Environment Affairs Education

Abdul Mun’im al- Narmin ‘Uthman (F) ‘Ali ‘Allawi Hoshyar Zebari Abd al-Muttalib al-Rubay’i Sami al-Muzaffar
Falah Hasan

& Migration Electricity

Minister of Human
Rights

Minister of Industry Minister of
& Minerals Interior

Minister of Labor &
Social Affairs

Minister of Housing &
Construction

Minister of Justice

Acting, Narmin ‘Abd al-Husayn

Usama al-Najafi Bayan Sulagh Jasim Ja'far Idris Hadi
Uthman (F) : Y ¢ Shandal
_ . Minister of - Minister of Science & Minister of Municipalities Minister of
SIS Er @ ©ll Planning ISR @ T Technology & Public Works Transportation
Ibrahim Bahr al- . ‘Abd al-Basit . . Salam al-Maliki
Ulum Barham Salih Mawlud Basima Butrus (F) Nasreen Berwari (F)

Minister of Water Minister of Youth & Minister of State for

Sports Civil Society

Minister of State for Minister of State for National
National Assembly Affairs Security Affairs

Resources

‘Abd al-Latif Rashid Talib Aziz al-Zaini ‘Ala’ abib Kazim Safa’ al-Din al-Safi ‘Abd al-Karim al-'Anzi

Minister of State for Minister of State for Minister of State for FY=F |
Provinces Tourism and Antiquities Women'’s Affairs (F) = Female

Sa'd al-Hardan Hashim al-Hashimi Azhar al-Shaykhli (F)
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[3.0] Provide Essential Services — Electricity Overview

Daily Electricity Supplied and Estimated Demand in Iraq Since January 2004
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were hours of available electricity dropped to an average of 5 hours per day.

« Demand continues to climb to new records.
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» Electricity service decreased significantly in the last week (July 25 — August 1), particularly in Baghdad

» Nationwide electricity supplied averaged 98,700 megawatt hours (MWh) per day during this period.
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[3.0] Provide Essential Services — Iraq’s National Hours of Power
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[3.0] Provide Essential Services — Water and Sanitation and
Telecommunications

Water and Sanitation:

« The Project and Contracting Office (PCO) is using local Iragi contractors to rebuild
the Karbala Drainage Pump Station. The pump station will save 50,000 hectares
of agricultural land by reducing the high percentages of salt in the soil. It will also
reduce the water level in the main canal and lower the water table in Karbala,
making it one of the most important stations in lrag. The Karbala Drainage Pump
Station is expected to be completed in August 2006.

« PCO has 75 water treatment projects underway and has completed 69 to date.
Under the Accelerated Iraq Reconstruction Program (AIRP), there are a further 9
water treatment projects under construction and 45 have been completed.

— The majority of these projects are awarded directly to local contractors and
local water authorities.

 To date, the Baghdad Water Main Rehabilitation prolject has connected 7,498
homes to the water mains and laid 87.7 km of main line pipe, surpassing the
original contract amount of 74 km of pipe.

Telecommunications:

 As of July 27, there were 2,804,147 active cellular subscribers in Iraq. Landline
telephone subscribers in Iraq have also increased to 997,675. Prior to Operation
Iraqi Freedom, there were approximately 833,000 landline subscribers.

» The Wireless Broadband Network, connecting 35 lragi government agencies, is
now in limited operations.

» The contract for reconstruction of the al Mamoun telecom hub has been awarded
to an Iraqi firm.
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[3.0] Provide Essential Services — Health Care

Health Care:

« Construction is ongoing for 141 new primary health care (PHC) facilities across
Irag. Under the Accelerated Iraq Reconstruction Program (AIRP), an additional
nine PHCs have been completed and two are under construction.

* The World Bank is supporting two health projects, including a project to develop
12 regional trauma centers and a project to develop rehabilitation services.

— The World Bank is supporting the development of rehabilitation services in
Iraq. Currently, the MNF-I surgeon’s office is working on a project to establish
a prosthetics center in the International Zone for the Ministry of Defense.
These efforts will be joined with the Ministry of Health's efforts to establish
rehabilitation services for the public sector.

* The Health Attaché's office participated in a two-day meeting at the office of the
World Health Organization (WHO) in Amman to discuss the integration of
training activities conducted by both WHO and USAID. Current activities were
reviewed and a plan of action was developed. These plans will be reviewed
with the MoH in the Joint Program Review Mission August 8-11 in Amman.,
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[3.0] Provide Essential Services — Education

Education:

» A total of 3,211 schools have been rehabilitated to date, and a further 773 are
undergoing rehabilitation.

 PCO has completed 654 school renovations to date and a further 65 are under
construction. Under the AIRP, an additional 24 school renovations have been
completed.

o USAID is supporting the Ministry of Education in its development of an
Education Management Information System (EMIS). EMIS will assist the
Ministry in nationwide monitoring and planning related to facilities, human
resources, enrollment, and student performance.
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[4.0] Establish Foundation for a Strong Economy — Oil Prices and

Job Creation
Oil Update:

— Basra Light at $52.48/barrel

— Oman/Dubai at $52.68/barrel
Employment Update:

* Crude oil prices in world markets for the week ending July 29 closed with the following prices:
— Dated Brent at $58.50/barrel
— Kirkuk Crude at $53.87/barrel — WTI Cushing at $58.97/barrel

* The following chart shows the number of Iragis employed by USG-administered projects

Number of Iragis | Number of Iraqgis
Employing Organization Working Last | Working This | % Change on Week
Week Week
PCO  (Project and Contracting Office) 29.804 29,982 0.6%
USAID 49.661 35,025 -29.5%
AIRP (Accelerated Iragi Reconstruction Program) 2,235 2,040 -8.7%
MILCON  (viltary Construcion 447 461 3.1%
CERP* (Commanders Emergency Response Program) 23,706 23,706 0.0%
MNSTC-I ** 13,367 7,434 -44.4%
IRRF NON-CONSTRUCTION 11,357 11,357 0.0%
GRAND TOTAL 130,577 110,005 -15.8%

*CERP numbers are from the latest GRD Situation Report
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[4.0] Establish Foundation for a Strong Economy - Banking Sector

Central Bank's USD Currency Auction:

» The following table shows volume sold and exchange rates for USD in the Iraqi currency
auction from May 5 through August 1.

* The settlement price at the currency auction on August 1 was 1,476 dinars per USD. Total

amount requested and sold was $38.125 million.
Central Bank of Iraq

USD Currency Auction: May 5 - August 1

$75 1472/1 USD I 1476/1 USD 1475/1 USD
NID[=147071 u?u —\ NID = 1465/1 USD = 1}4/1/1 USD
\ / 1469/1 USD
$65 1465/1 US
$55 | \ f
g i \ ’ ‘
Q s
O $45
g S ~ A/ \
= a
$35
$25
$15 T T T T T T T T T
28-Apr 8-May 18-May 28-May 7-Jun 17-Jun 27-Jun 7-Jul 17-Jul 27-Jul 6-Aug

———a—=US$ sold —®m—USS$ requested

Date--Amount of US$ requested exceeds US$ sold:
5/5-$240,000 5/12- $100,000 6/7- $100,000
5/9- $340,000 5/16- $34,388,000 7/24- $2,325,000
5/10- $530,000 5/17- $160,000 7/26- $1,935,000
5/11- $200,000 5/23- $22,836,000
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[4.0] Establish Foundation for a Strong Economy

Iraq’s Oil Exports Increase in July:

* Iraqg’s oil exports rose to an average of 1.55 million barrels a day (mbpd) during July,
compared with 1.44 mbpd in June.

* The Minister of Oil said the country, which lacks enough refineries, is spending $300
million per month to import refined oil products to face fuel shortages. In July, Iraq
imported 3.36 million gallons of gasoline a day (mggd), approximately 63 percent of
demand. Iraq hopes to produce an average of 3.25 mggd for August.

* In order to cope with the country’s refined product shortages, on August 1the Qil
Ministry invited bids to build a new $1 billion refinery south of Baghdad with a
capacity of 140,000 bbls/day and a $400 million refinery near Sulaimaniyah (in the
Kurdish area of northern Iraq with a capacity of 70,000 bbls/day. There are also
plans to build a refinery near Basra with a capacity of 300,000 bbls/day

Iraqi Stock Exchange:

* On August 1, the Iragi Stock Exchange (ISX) trading volume was 262.1 million shares
with a trading value of NID 1.7 billion ($1.17 million).

— The banking sector comprised the largest volume and value of trading, with
trading in shares of seven banks accounting for a trading volume of 173 million
shares and trading value of NID 1.2 billion ($837,094).

— The industry sector comprised the second largest volume of trading. Twenty
companies in this sector accounted for a trading volume of 69.5 million shares
shares with a trading volume of NID 347 million ($235,547).
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[4.0] Establish Foundations for a Strong Economy — Crude Oil Production

August 3, 2005

2.80 MOO Goal: 2.5 MBPD
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» Weekly Average (July 25-31) of 2.22 MBPD
* Pre-War Peak: 2.5 MBPD in March 2003
» Post-War Peak: 2.67 MBPD
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[4.0] Establish Foundations for a Strong Economy — Crude Oil Export

‘ mm=m Revenue (US$B) Projected End of Month  —e—Export (MBPD) ‘
2.00 $3.00
- $2.50
150 | La67 1.431 1304 1308 1.440
— 1.308

§ - $2.00
8 @
% 1.00 - | $150 @
o =y
5 C
2 i
g - $1.00

0.50 -

- $0.50
0.00 A - $0.00
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e 2003 Revenue: $5,076.6 M

e 2004 Revenue: $17,012.3 M

« 2005 Revenue: $12,941.4 M (cumulative for 2005)
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[4.0] Establish Foundations for a Strong Economy — Refined Products

‘ m Production % Ellmport%‘

200%
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Note: This chart represents the average percentage of daily target reached for the week of July 25-31
* Diesel: 19.6 ML of 18 ML * Benzene: 26.4 ML of 18 ML
» Kerosene: 4.9 ML of 5.4 ML * LPG: 3,997 tons of 4,300 tons
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[4.0] Establish Foundations for a Strong Economy — National Stock Levels

20

\—Jun-os —1Jul-05 —Goal‘

15
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10

Diese

* The goal is for all refined products to be over 15 days worth of stocks at

11

Kerosene
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18
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maximum consumption rates and does not represent seasonal change. The

numbers given above are monthly averages.
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[4.0] Establish Foundation for a Strong Economy —Financials from
Iraq Relief and Reconstruction Fund (IRRF) 1 and IRRF 2

Data as of August 3, 2005

$Millions Apportioned Committed Obligated Disbursed
Sectol 2207 Repory] Apportios || Lazt week | Current || Change || Last week | curreat || change || Last week| currest || change
Security and Law Enforcement || 5056 | s0s 49476 | 49562 756 45351 sseee || 2 30071 | amese || ez
Electricity Sector 13082 | 40877 zases | areaz | Ermn 26674 a5me || rseze a1 | e || 2z
Oil Infrastructure 17220 17220 15709 15714 043 11614 11745 1208 43 4380 262
smstice: Fablic Safety and Kl g 5o 1224.2 1501 177 (2.38] 3774 a78.4 143 47 4265 520
Society ;
Democracy 305 4 305.3 3860 2873 133 3656 386,39 133 4722 4760 38
Ed““;:;:'::::ﬂ'::;g:'“““ 363.0 363.0 33210 33210 0.03 3083 3084 013 1175 ez? || ez
Fimara thiges 755.2 356.2 3330 140 100 2085 2091 061 1205 126.0 56
Health Care 786.0 7860 755.2 7773 2270 5802 FE2 5 171 1484 weo || 175
TE:"::'::J:::::‘D:':’ 503.0 B85 4318 4332 145 385.3 386.4 104 1212 1227 15
EALEISeSRULCES ANy 21667 14191 18080 1767 (50.12) 14200 14332 1322 2547 arar || 2
Private Sector Development 2603 240.3 2356 235.9 022 877 878 010 4831 4837 06
Himy E;"T‘f“.;:l[m' 2130 2130 2130 2130 0.00 2130 2130 0.00 2130 a0 || oo
TOTAL 18430 | 17,8900 || 174702 | 17,0848 || (2509 || 141209 [ 141014 || 0 || 74414 | 72054 || 2620
IRRF 2 Construction 10,4093 wazra | saas W oprsn 76253 aizz W oszeoy || zzme | ozases || ez
IRRF 2 Non-Construction £.525.7 B2672 | 62890 3031 §,6495 56919 4243 34528 | 2535 || =09
IRAF 2 Democracy 305.3 2860 2873 123 2655 3663 123 4722 TN | T
IRRF 1 Subtotal 24733 | 24133 || 24133 | 24133 || 0.00 24733 | 233 || o000 || 24066 | 24066 || 0.0
Grand Total IRRF1 & 2 2000128 | 20,3142 19,6435 | 19.5581 || (85.440 16.614.2 | 16,5744 || (39.54) 9.548.0 | 9.812.0 264.0
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[5.0] Promoting the Rule of Law — Iraqi Judicial System

First Meeting of the Iraqi Integration Commission:

* The Iraqi Integration Commission, comprising the Minister of the Interior,
Minister of Justice and the Chief Justice, held its first meeting on July 26. The
purpose of the Commission is to increase coordination amongst MOI, MOJ
and the Chief Justice, and initiate the Iraqi capacity to integrate police, courts
and prisons.
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[6.0] Maintain Int’l Engagement & Support — Developments

International Support:

* On July 28, Romanian president Traian Basescu said that Romania remains
committed to keeping its troops in Irag as long as they are needed by the Iraqi
government. "We remain committed to helping Iraq's stabilization," said

Basescu.

* Iraqgi President Jalal Talabani will head the Iraqgi delegation to the Sharm al-
Shaykh summit, now rescheduled for August 5 (after the funeral of King
Fahd). The Iraqgi delegation will also include the foreign minister and a number
of other ministers and high-ranking officials. They will focus primarily on the
threat terrorism poses to lraqg, which Talabani has deemed a plague
threatening the world and the countries of the region.
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[6.0] Maintain Int’l Engagement & Support — Contributors to Iraqgi

Stability Operations

Data as of July 27, 2005

(in addition to US)

Albania Denmark Latvia
Armenia El Salvador Lithuania
Australia Estonia Macedonia
Azerbaijan Georgia Moldova
Bosnia-Herzegovina Italy Mongolia
Bulgaria Japan Norway
Czech Republic Kazakhstan Poland

TOTAL ~ 23,000 Forces

27 Multi-National Forces — Irag (MNF-I) Contributors

Portugal
Romania
Slovakia
South Korea
Ukraine

UK

*Note: Fiji participating as a
part of the UN mission in Iraq.

28 Countries and NATO

(including US)

Support Iraqgi Stability Operations
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[7.0] Promote Strategic Communications — Developments

Strategic Communications:

« On July 12, Deputy Secretary of State Robert Zoellick, accompanied by
Chargé d’Affairs David Satterfield from Baghdad, stopped by Regional
Embassy Office in Hillah for a brief visit to meet with Coalition Forces, local
government officials, and provincial police leaders.

- The Deputy Secretary’s visit sent a strong message to local
government officials of the US’s continued support for reconstruction
and security in Irag. Several local officials from the surrounding
provinces said that they look forward to similar visits.

» Ayad Allawi, former president of the Iragi government, confirmed that the
national forces conference, which he is intending to hold on September 10,
would include a group representing the constituents of the Iragi and political
community, including some identities that did not participate in the former
elections, some who were not lucky to win, and some who have participated
and won in the elections. He pointed out that this conference aims at
"discussing, deepening and establishing the issue of the national unity, and
setting an actual program for a national dialogue, to establish sound bases for
the national unity.” Allawi said, "The conference would also discuss the
process of democratic conversion in Iraq, the issue of the constitution and
establishing the state administration.”
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[7.0] Promote Strategic Communications — Developments

Strategic Communications:

* On July 20, the National Democratic Institute (NDI) organized its largest multi-party
political party conference to date for an audience of 208 members of 70 parties
and 10 NGOs from all parts of Irag. The conference encouraged Iraqgi parties to
become more actively engaged in public input within the constitutional process,
including circulating petitions, organizing multiple voter-contact activities,
participating in civil dialogues, seek the input of other party members and
constituents through surveys and communicating their concerns and opinions to
members of the Constitutional Committee.

* A media training series has been developed to assist Iraqgi political parties expand
their voter communications skills. Three ‘Message Delivery’ sessions were
conducted by NDI for the Iraqi National Accord (INA), Iragi Democratic
Constitutional Party (IDCP), Iragi Islamic Party (lIP) and al-Dawa on July 26, 27
and 28. The training sessions provided participants the opportunity to practice
delivery of their party’s message in front of a camera (first, in two minutes, then in
30 seconds) and to conduct simulated press conferences in challenging
circumstances.
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Irag Weekly Status — General Information
 This brief draws from multiple sources. References are cited on the
respective pages in the “Notes Page” section (View = Notes Page).

» Please forward all questions and/or comments to NEA-I-IPOG-
DL@state.gov
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